Insurance financing venture
London Matters - November 2009
A new venture described as being aimed at easing premium flow for the international marine insurance market and its clients has been launched in London, managed by Insurance Premium Finance Ltd (IPFL). 
The new independent company says it has secured a line of credit from a leading international bank to underpin premium finance for such covers as Hull and Machinery, and Protection and Indemnity, for ship operators. 

The financing also extends to cargo owners and charterers, and others taking out insurances in the marine market. Insurers will receive their premiums “up front” while their clients will be able to spread the payment of premiums over several instalments, in either US dollars, euros or sterling. The facility will be available to assureds paying at least USD75,000, or the equivalent in the other currencies, for their annual marine insurance premiums. 

Neil Barlow, a director of IPFL, said: “At present, domestic insurance business such as household or motor can be the subject of premium finance and the premiums can be paid over several instalments. Similarly, for commercial insurance placed within the same market as the country of origin, premium finance can be arranged. Our research showed financing of premiums has until now been unavailable for cross-border transactions. For example, a Greek shipowner arranging cover in the global marine insurance market in US dollars would not be able to obtain finance to spread the cost of the insurances over multiple instalments, other than using the existing limited facilities granted by the insurance companies themselves.” 

